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DZ BANK Perpetual Funding lssuer {Jersey) Limited
Directors’ report
31 December 20198

Directors' report

The Directors present their report together with the audited financial statements of 02 BANK Perpstual Funding Issuer
iJersey) Limited (the 'Company'} for the year ended 31 Decembear 2019,

Incorporation
The Company was incarporated as a public company in Jersey. Channel Islands on 1 September 2005,
Principal activities

The Company was incorporated as a special purpose wehicle for the purpose of participating in a public structured Tier |
capital financing programme  (the "Public Programms. arranged by and for DF BANK AG Deutsche Zentral -
Genossenschaftzbank, Frankfurt am Main 'DZB'). Under the Public Programme, the Company can issug Tier | perpetual
limited recourse securitizs (logether, the 'Motes") up o a8 maximum aggregale principal amount of €1,000,000,000 (or its
equivalant in any cther currency). The Motes are listed on the regulated markets of the Luxembgurg Stock Exchange and
the Frankfur Stock Exchange.

The procesds from the issuance of the Notes are used by the Company to purchase classes of preference shares
Preferred Securities”) issued by 02 BAMK Pernpetual Funding {Jersey] Limited {the 'Funding Company'), a wholly ownsd
subsidiary of DZE. In turn, the Funding Campany uses the proceads of the issue of the Preferred Securities o purchase
subpordinated notes issued oy DZB which use the Euro Interbank Offered Rate [('Eurcbor') az the reference rate (Initial
Debt Securities’], The Preferred Securities issued by the Funding Company are on terms that reflect nearly exactly those
of the Initial Debt Sscuritizs. The denomination of the Preferred Securifies is €1,000 with the exception of the Class 1
praferred securilies wnich had & denomination of €100,000. As such, all classes other than the Class Il preferrad
securities, which ware redeemed in 2015, ane caught by the transparency directive and subsequent legislation.

Income received by the Funding Company on the Initial Debt Securities is paid by way of dividends to the Company, as
holder of thae Preferrad Securities, and rmust be distribuled to the holders of the Notes without material defay. The payment
of such dividends by the Funding Company is subject to the satisfaction of cerain financial fests (the 'Cenditions to
Diwidends') detailed in the statement of righte far each class of Prefamed Securities. The Conditions to Dividends inglude,
among others, safiafacticn of certain finarcial tests relating to DZE and 0Z BANEK Group.

On 9 November 2005 pursuant to a collateral agency agresment ithe 'CAAY, Deutsche Bank AG. London Branch became
the collateral agent (the 'Collatgral Agent'). The chlipations of the Company under the Motes are secured in favour of the
Collateral Agent on behalf of the holders of the Mates. Pussuant to the CAA, the Company has created possessory security
over the Prafarred Securifies to the Cellatersl Agent in favour of the holders of the Motes.

The Motes are limited recourse obligations of the Company as detailed in the Public Programme documentation. Holdsrs
of the Nates have the dght to recejve payments of principal and interest on the Notes =olely from redemption payments
and dividends on the corresponding class of Preferred Securitieg,

To the extent that there is 2 shadfall in the monies due to the holders of the Motes, no debt will be owed by the Company
in respect af any shorttsll remaining after realization of the Preferred Securities and application of the procesds thersaf in
accardance with the terms of the CAA. In the evenl thal he Noles are redeemad other than at the option of the Company,
such redemption will be carned oot By transferring to the helders of the Notes pro rata Preferred Securities of the refevant
class.

The Company commenced aciivities an 9 January 2006 with the first issuance of Notes ('Class W17 under the Puklic
Programms. A second issuance of Noles wes made on 13 February 2006 {'Class VII'), a third issuance of Motes was
made on 17 March 2008 {'Class I'), a fourth issuance of Notes was made an 4 September 2006 ('Class VIl a fifth
issuance of Notes was made on 16 April 2007 {'Class [X), a sixth izsuance of Motes was made on 4 September 2007
[Class X', and a seventh issuance of MNotes was made an 24 September 2008 ("Class 1), As at the date of spproving
these financial statements the Company has fully redeemed the Class X Notez and the Class H Notes.

On 26 May 2008 the Class X Initial Debt Securities were repaid to the Company in full gnd the proceeds were utilised to
redeem in full the Class X Preferred Securities.

On 5 Qctober 2012 €5 000,000 of the Class Y| Preferred Securities were repaid to the Company and the proceeds were
utilised to redesm €5 000,000 of the Class W1 Motes.

Cn 18 October 2012 €16.000,000 of the Class W1l Preferred Securities wenz repaid fo the Company and the praceeds
werg Uilised 1o redeem €15 000,000 of the Class VIl Noles,

On 25 October 2012 €5,700,000 of the Class | Freferred Securties were repaid to the Company and the proceeds were
utilised to redeam €5,700,000 of the Class | Notes,
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Directors' report {continued)

Principal activities [continued)

On B November 2012 €13,000,000 of the Class VIl Preferred Securities were repaid te the Company and the proceeds
wera utilized to redeem €43 000,000 of the Class VI Motes.

Cin 15 Navember 2012 £10.000 000 of the Clase [X Preferred Securities were repaid 1o the Campany and the proceeds
ware Utilised to redesrm €10,000,000 of the Class IX Motes.

On 24 September 2015 €250,000.000 of the Class Il Preferred Securities were repaid 1o the Company in full and the
proceeds were utilized to redeem in full the Class || Motes.

Since 2016, there were no repayments on any of the classes of the Initisl Debt Securities and therefore no redemptions an
any of the classes of the Preferrad Securities nave taken place since the last repayment was made in September 2015,

Unrecognised financial instruments

s slated in note 2 the Preferred Secutities, income receiveble on the Prefsrred Sscurities and the liabilitiss on the Motes
are nat recognised in accordance with International Financial Reporting Standard 9 Financial Instruments (IFRS ).

Directors
The Directars of the Company, who served during the year and subseguently ars:

Shans Michas| Hellywoed
Richard Charles Germain

Secretary

The secretary of the Gormpany during the year and subsequently is Goorian Secretaries (Jersey) Limited.

Results and dividends

The results for the year are =et aut in the Statement of comprehensive incame on page 11

The Directors do not recommend the payment of a dividend in respact of the year ended 31 December 2019 (2018 €nil).

The Directers confimm that to the best of their knowledne the cash flows relating o the Preferred Securifties and Motes
dizclozed in the noles to the financial statements complied with the respective contractual arrangements, These events
inchids the payment of all distributions to Noleholders an a timely bazis.

Independent auditor

Ernst & Young LLP has previously been appointad and has expressed willingness to continug in office. A resalution to
reappoint Ernst & Young LLP as auditor will be proposed at the next annual general meeting.

Galng concern

The Public Pregramme dosuments are structured such that the ebligations of the Company are imited in recourse and the
Company has the benefit of bankruptoy remoteness {non petition) provisions pursuant to which each Public Programme
party recognizes the limited financial resources of the Company and the intended bankruptcy remoteness af the Company,
0ZB undertskes to mest all expenses of the Company. After making enguires, the Dirscters have a reasonabls
expectation that the Cempany has adequate resources and support from DF B o continue in operational existence for the
faresesable future. Accordingly, the Company continues to adopt the going concern basis in preparing the financial
statements.

Future developments

& fundamental review ang reform of major interest rate benchmarks is being undertaken globally. Even though there is
uncertainty as to ihe timing and the methods of transition for repiacing existing benchmark interbark offered rates (IBORs)
with alternative rates, this traneition will bave direct consequences on the reference rate of the Initial Debt Securities used
by the Funding Company 1o generate the income used to pay dividends to the Company.

Whilst the Directors cantinue to closely monitor developments in this area. including the transition plans af the Funding
Company and the determination of an alternative reference rate for its Initial Debt Securities, the Directors do not expect
this transitian to have a significant impact on the Company and its activities going forward.

.-
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Statement of directors’ responsihllities with ragard to the financial statements

The Direclors are responsiple for preparing the financial stztements in accordance with applicable Jersey law and
International Financial Reporting Standards ['IFRS™.

The Directors are required by the Companies [Jersey) Law 1831 to prepare financial statements for each financial y=ar
which give a true and fair view of the state of affairs of the Company as at the end of the financial year and of the profit or
lozs for that period. In preparing these finansial slatemeants, the Directars are réquired o

. select suitablz accounting policies and then apply tham consistently;

u make judgements and estimates that are reasonable and appropriate;

" specify the generally accepted accounang principles that have been adepied in their preparation; and

" prepare the financial statements on a going concern bagis unless it is iINspprapriate to presume that the Company

will continue in husiness.

The Direclors are responsible for keeping ascounting resords that are sufficient to show and explain the Company's
transactiong, These records must disclose with reasonable acouracy at any time the financial position of the Company and
to enable the Directars to ensure that any financal statements prepared comply with the Companies {dersey) Law 1991,
They are alse responsible for safeguarding lhe assels of the Company snd hence for taking reasonable steps far the
preventian and detection of fraud, error and nan complianes with law and regulations,

By arder of the Board

=5
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N \ |

Secretary - Qoorian Secretaries (Jersey) Limited
[Cate: 31 January 2020

Reqlstered office

26 Mew Straet
St Helier
Jerzey

JEZ ZRA
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Diractors' reponsibilities statemmant
31 December 207Y

Directors' reponsihilities statement

The Company 15 listed an the regulated markets of the Frankfurt Stock Exchange and Luxembourg Stock Exchange. Chie
to the nomination of Luxembourg as fis nome memker state, and pursuant to the requirements of Aricle 3(2)(c) af the
Luembourg lsw of 11 January 2008 (as amanded) relating ta the transpar=ncy requirements in relation to infermation
about issusrs whose securities are admilled to trading on & regulated market, the Compary s required to inglude =2
Directars’ resgonsibility statement in the financial slatemenis. The Directors of the Company wha gervad during the year
and subsequently are Share Michae| Hollhwood and Richard Charles Germain.

* To the best of their knowledge, 1he francial staterrents are in accordance with the International Financial
Reparting Slandards AFRS) and give: a true and fair view of the assets. liahilities, financial positicns and profit or
lpzz of the Company.

- To the best of iheir knowledge, the Directars' report and financial staterments for the year ended 31 Cecamber
3019 ihedude a fair revisw of important events that have occurred during the year ended 31 December 2018 and
their impact an the financial staterments, together with & description of the principal risks and uncarainties for the
year as disclased in note B

. Te the best ol their knowledgs, the Dircctors' repor gives a true and fair view of the development and
performance of the business induding the results of operations and the situation of the Company and describes
the main oppotunibes and risks,

By arder of the board

gu-\. A Aﬁ' TN e

nnnnnnn

Directar - Shane Michasl Hallywood

Date: 31 January 2020
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INDEPENDENT AUDITOR'S REPORT
T0 THE MEMBERS OF DZ BANK PERPETUAL FUNDING ISSUER (JERSEY} LIMITED

Opinion

\We have audited the financial statements of 0Z BANK Perpetual Funding Issuer (Jarsay) Limited (the
'‘Company') for the yaar ended 31 December 2019 which comprise the Statermsnt of comprehensive
inceme, the Statement of financial position, the Statement of changes in equity, the Statement of cash
flows and the related notes 1 to 12, including a summary of significant accounting policies. The financial
reparting framework that has been applied in their preparation is applicable law and International
Financial Reporting Standards.

in our opinion, the financial statemeants:

»  give atrue and fair view of the state of the Company's affairs as at 31 December 2019 and of its
result fer the year then ended;

# have been properly prepared in accordance with Internationat Financial Reporting Standards; and

have besn properly prepared in accordance with the requirements of the Companies (Jerssy) Law
1981,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (LK) and
applicahle law, Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our repart below, We are indepandent
of the company in accordancs with the ethical requiremenis that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard as applied to listed entities, and we have
fulfilled aur ather ethical responsibilities in accordance with these requirements.

Wa believe that the audit evidense we have obtained is sufficient and apprepriate to provide a basis for
DuUr opinion.

Conclusions relating to geing cencern

We have nothing to report in respect of the follawing matters in relation to which the 184s (UK) require
us to repart ta you where:

= the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

» the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going cancem basis

of accounting for a period of at |east twelve manths from the date when the financial statements are
autherised for issue.
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INDEPENDENT AUDITOR'S REFORT
T THE MEMBERS OF DZ BANK PERPETUAL FUNDING ISSUER {JERSEY) LIKITED {continued)

Dwverview of aur audit approach

Key audit e The application of derecognition principles may be inappropriate.
matter
Materiality e Overall materiality of €1,134.814 which represents 0.5% of total

assats before derecognition.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significances in our
audit of the financial statements of the current perind and include the mosat significant assessed risks of
material misstatemnent {whether or not due to fraud) that we identified. These matters included those
which had the greatest effect on: the overall audit sirateqgy. the allocation of resources in the audit; and
directing the efforts of the engagement team. These matters were addressed in the context of our audit
af the financial statements as a whole, and in our apinian therean, and we do not provide g separate
opinion on these matters.

Risk Our response to the risk Key observations
communicated to
those charged with

guvaImance,
The application of W read management's assessment of the Wa reported that
derecegnition principles | derecognition of the Preferred Securities and there were no
may be inappropriate Notas under [FRS 2, Finarcial Insiruments. matters identified
during our audit work
Preferred Securities W read the terms of the contracts relating to the |to indicate that
(£226,922 850, 2013: Preferred Securities and Notes and validated that application of the
€222 935,000), and the Company deracaanition
Notes _ principles may be
i€225,922,850, 2018: * has no obligation to pay ameunts to Note | inappropriate.

€222 935,000) Holders unless it collects these amaunts
from the Preferred Sscurities;

Refer ta the Accounting
poficles (pages 15-18) and
Mates 8§ and 7 of the
Financial Stafemants

e iz prohibited from salling or pledging the
Preferred Securities other than as
security io the Mote Holders; and

{pages 17-13) » has an obligation to remit any cash flows
_ _ arising from the Preferred Securities to
There is & risk that the the Note Holders without material delay.

derscognition requirements
of IFRS are inapprapriately | We validated that the cash receipts arising from

applied to the Preferred the Praferred Securities as recorded in tha
Securities and Notes of the | Company bank statements were remitted to the
Company resulting in & Mote holders withaut material delay in

material mizstatement, aceordance with the terms of the conkracts

refating to the Preferred Securities and Notes,
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INDEPENDENT AUDITOR'S REPORT
TC THE MEMEBERS OF DZ BANK PERPETUAL FUNDING ISSUER (JERSEY) LIMITED (continued}

An ovarview of the scope of our audit

Tailaring the scope

Cir asssssment of audit risk, our evaluation of materiality and our allosation of performance materiality
determine eur audit scope for the Company. This enables us ta form an apinien on the financial
statemnents. We take into account size, rigk profile, the organisation of the Company and effectiveness
of eantrals, including controls and changes in the business environment when assessing the level of
waork to be performead. All audit werk was performead directly by the audit engagement team.

Our application of materiality

Wie apply the concept of materiality in planning and perferming the audit, in evaluating the effect of
identified misstaternants an the audit and in farming our audit opinian.

Materiality

The maghitude of an omiggion or misstatement hatf, individually o in the sggregate, could reasonably
be expected to iMluence the econamic decisions of the users of ihe financial sfatements. Maleriality
provides g basis for deternmining he nature and extent of our audit procedumss.

We determined materiality for the Company to be €1,134.814 {2018, €1, 114,875}, which is 0.5% (2018,
0.53%) of the total assels before derecognition. Ve believe that the total assets provides us with the
most important metric that investors use in measuring the performance of their holdings.

Parfermance materiality

Tha applicalion of materiality at the individual account or balance level. It is set af an smount fo reduce
to an approprately low level the probability that the sagoregate of uncorrected and undatected
misstaternents exceeds materalily.

O the basis of our risk assesaments, together with aur assessment of the Company's overall controt
environment, our judgemant was that pedformance materality was 75% (2018: 75%) of our planning
materiality, namely €850,961 (2017: £€536,008). We have set performancs materiality at this percentage
due to the low level of audit differences in the priar vear,

Reporting threshald
An amount below which identified misstaternents are considered as being cleary frivial.
We agreed with those charged with governance that we would report to tham all uncorrected audit

differences in excess of €56,731 (2018: €55,733), which is set af 5% of planning materiality, as well as
differences below that threshold that, in our view, warranted reporting on gualitative grounds

We avaluate any uncorrectsd misstatements against both the guantitative measures of materiality
discussed above and in light of other relevant qualitative censiderations in forming our opinian.

Other information

The other information comprises the information inciuded in the Annual Report set out on peigss 1to 4
other than the financial staterments and our auditor's repart therzon. The directors are responsible for
the ather information.
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INDEPENDENT AUDITOR'S REPORT
10 THE MEMBERS OF CZ BANK PERPETUAL FUNDING ISSUER (JERSEY) LIMITED {continued)

Our opinion an the financial statemeants doss not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in daing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appsars to be materially misstated. If we
idantify such material inconsistencies or apparent material misstatements, we are reguired to determine
whether thers is a material misstatemant in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we concluds that there is a matenal
misstatemant of the other infarmation, we are required to report that fact.

We have nething to report in this regard.

Matters on which we are required io report by exception

W have nothing to report in respect of the following mattsrs in relation to which the Companiss
{Jersey) Law 1991 requires us fo repart ta you if, in our opinion:

B praper accounting records have not been kept by the Comipany, or proper returns adequate for our
audit have not been received from branches not visited by us; or

» the financial statsments are not in agreement with the Campany's sccounting records and raturns:
or

= we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the staternsnt of directors’ responsibilities et out on page 5, the directars are
responsible for the preparation of the financial statements and for being sabisfied that they give a true
and fair view, and for such intemal contral as the directers determine is necassary to enahble the

preparation of financial statements that are free from material misstatermant, whether due to fraud or
errar,

In preparing the financial statements, the dirsctors are responsible for assessing the Company's ability
te continue as a going concem, disclosing, as applicable, matters related to going concern and using
the geing concern basis of accounting unless the directors either infend to liguidate the Company or to
cease aperationg, or have no realistic alternative but o do so.

Auditor's responslbilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's repaort that
inzludes our opinion. Reasonable assurance is a high level of assurance. but is not & guarantes that an
audit conductad in accordance with 1SAs (UK) will always detect & material misstaternent when it exists.
Misstatements can arise from fraud or error and are considered material i, individually or in the
aggregate, they could reasonably be expacted to influence the economic decisions of users taken on
the basis of these financial statements.

A. further description of our responsibilities for the audit of the financial statements is located on the
Finaneial Reporting Council's website at https:fwww fre org.uk/suditorsresponsibilities. This description
forme part of our auditor's repaort.

e
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INDEPENDENT ALDITOR'S REPORT
TC THE MEMEBERS OF 7 BANK FERPETUAL FUNDING ISSUER (JERZEY) LIMITED {sentinued)

Use of our report

Thiz repiont is made solely to the company's members, as a body, in accordance with Article 113A of the
Companies (Jersey) Law 1981, Cur audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and far ne
other purpose. To the fullest extent permitted by law, we do not accept ar assume responsibility to
anyane ofher than the company and the company's members as a body, for our audit wark, for this
report, or for the opinions we have formed.

A A

Andrew Jonathan Dann, FOA

for and on behalf of Emst & Young LLP
Jersey, Channet Islands

31 January 2020

Motes:

1. The maintenance and integrity of the DZ BAMK AG website, in which all information regarding the
Company is housed, is the responsibility of the directors of DZ BANK Perpetual Funding lesuer
{Jersey) Limited, the work carried out by the auditors does not invelve consideration of these
matters and, accordingly. the auditors accept no responsibility for any changes that may have
ogourred fo the financial statements since they were initially presented on the web site.

2. Legiskation in Jarsey governing the preparation and disseminatian of financial statements may
differ from legislation in other jurisdictions,

=10~-



DZ BANK Perpetual Funding lssuer {Jersey) Limited
Statement of comprehensive income
Faor the year ended 31 December 2019

2019 2018

€ £

Income = =
Frofit for the year = =
Other comprehensive income S g
Total comprehensive income for the year - =

The notes on pages 15 1o 20 are &n integral par of thees tinancial statements
11-



OZ BANK Perpetual Funding Issuer (Jersey) Limited
Statamant of financial position
As at 31 December 2019

2018 2018
Miote £ €

Asset
Current asset
Cash and cash equivalents 2 2
Total assel A 2
Equity attrihutable to the owners of the Company
Stated capital i 2 2
Total equity 2 2

The finangial statements an pages 11 to 20 were approved and authorised for issue by the Board of Directors on 31
danuary 2020, and were =igned on its behalf by:

................ \ R ... S ]
Shane Michas| HCH}I’WDD}\ e

Direclor

The notes on pages 15 10 20 are ah integral pan of these financial statements
A



DZ BANK Perpetual Funding |ssuer {Jersey) Limited
Statement of changes in equity
For the year ended 31 December 2015

Stated Retained
capital earnings Total
€ € €
Balance as at 1 January 2018 2 . 2
Profit far the year - = =
Total cormmprehensive income for the year = =! =
Transactions with ownears = - -
Balgnes as at 31 December 2018 2 - 2
Stated Retained
capital earnings Tatal
€ € £
Balance as at 1 January 2019 2 - 2
Profit for the year = : -
Total comprehensive income for the year - n =
Transactions with owners o = =
Balance as at 31 December 2018 2 - 2

The notes on pages 15 to 20 are an integral part of these financial statements
-15-



DZ BANK Perpetual Funding Issuer [Jersey) Limited
Statement of cash flows
For the year ended 31 December 2018

31 December 31 Decembear

2019 2018

Mote € €

Cash flows from operating activities = c
Cash flows from investing activities - s
Cash flows from financing activities = 5
Net movement in ¢ash and cash eguivalents in the year - -
Cash and cash eguivalents at the start of the year 2 2
Effects of forsign exchange rate changes . 5
Cash and cash equivalents at the end of the year 2 2

The notes on pages 15 to 20 are an integral part of these financial statements
14-



DZ BANK Ferpetual Funding Issuer {Jersey) Limited
Motes to the financial statements
31 December 2018

1 General information

DZ BANEK Perpetual Funding Issuer (lersey) Limited (the 'Company) is & public limited company incomporated in Jersey,
Channel Islands, The principal activities of the Company are described in the Directors' report on pages 2.

2 Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These colicies
have been consistently applied throughout the periods presented, unless othernise stated,

{al Statement of compliance

The financial statements for the year ended 31 December 2019 have been prepared in accordance with Intermational
Financial Reporting Standards ['IFRS" as issued by the International Accounting Standards Board {'1ASE.

(b} Basis of preparation

The financial statements have been prepared under the historical cost convention.

These financizl statements are presented in Euro (€', which is the Cormpany's functional and reporting CLmEnCy.

(¢} Going concern

The Public Programme documents are structursd such that the ohligations of the Company are limited in recourse and the
Company has the benefit of bankruptcy remaoteness (non petition) provizions pursuant to which each Public Programme
party recognises the limited financial resources of the Company and the intended bankruptey remotensess of the Company.
The current raspective long and short term ratings of DZB are Ah- and A-1+ by S&F and Aal and P-1 by Moody's. OZB
undertakes o meet all expenses of the Company.

After making enguires, the Directors nave a reasonzhle sxpectation that fhe Company has adequate resources and
support from DZE to continue in operational existence for the foreseeabls fuiere. Accordingly, the Company continues to
adapt the gaing concem kasis in preparing the financial statements,

{d} MNew and amended standards and interpretations

(i} Adoption of new and rewised standards sdaoted by fhe Company

The Company apolied for the first time certain standards and amendments, which ars effective far annual periods
beginning on ar after 1 January 2019.

Mone of these standards, amendments to slandards or interpretstions that are effective for annusl pericds beginning on 1
January 2019 had a material effect on the financial statements of the Carnpany.

(i) Mew sfandards, amendments and intarpretations issved buf not vel effeciive

The Direclors have reviewed and considered all standards. amendments and interpretations issued But not yet effective as
at the date the financial statements are authorised for issue. In the opinion of the Directors the standards, amendments
and interpretations issued out not yet effective are either nat relevant to the activities of the Company or will have no
impact on the financial statements of the Campany.

{e} Cash and cash equivalents

Cash and cash equivslents comprse cash on hand, demand depasits with banks and other financial institutions.

(fi Foreign exchange
Transactions in foreign currencies sre recorded at the rate of exchange ruling at the date of transaction.

Monetary assets and liapilities denominated in foreign cusrencies are revalued at the rate of exchange ruling at the
etatement of financial position date, Foreign exchange gains and losses are included in the staternent of comprehensive
incorme for the year in which they arise.

14-



DZ BANK Perpetual Funding Issuer (Jersey) Limited
Hotes to the financial statements
31 December 2019

2 Accounting policies (continued)

[Q} Expenses

Al expenses of the Company ars borne by DZE with no recourse against the Company.

[h} Income

Dividend income ta the Company is used to finance amounts payzble to the Noteholdars,

(I} Recognition and de-recognition of financial assets and liabilities

The Company initially recognises financial assels and liabilitiez on the origination date unless the full de-recognition
cnteria are met.

Le-racognition of a financial asset accurs when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial ass=t and the fransfer gualifies for de-recognition in accordance with accounting standards.

De-recognition of a financial liskility occurs when the obligation specified in the contract is discharged, cancelled or
epired,

The Company recognisss or de-recognises all other financial assets and liabilities (including sssets and liabilities
designated at fair value through profit or loss) on the tade date when it is committed to purchase or sell the asset or
lizhility.

() Critical accounting estimates and judgements

The preparation of these financial staterments requires the Directors to make estimates and assumptions that affect the
reported amaunts of revenues, expenses, assaets, liabilives and the disclosurae of cortingent liabilities a8 at the statement
of financial positicn dete. The estimates and associated assumptions are based an historical axperience and ather factors
that are considered 1o be relevant. Actual resulls may differ from these 2stimates. In the ewvent such estimates and
assumplizns which are based on the best judgement of the Directors as at the statemeant of financial position date deviate
frorn the actual circumstances in the future, the otigingl sstimates and assumptions will be modified as appropriate in the
year ar paried in which the circumstances change.

The estimates and underlying assumplions ars reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects anly that yvear. or in the year of the revision
and futire years il the revision affects both current znd future years,

De-recognition of financial inslruments

The Directors have reviewad the Company's accounting palicy concerning the recognition or derecogniticn of its financial
instruments. In the opinian of the Directors, the Company is required by IFRS 2 not to recognise its principal financial
instruments,

The Prefemed Secunities are not recognised as the Company has an ageney role in connection with the collection of the
cash flows generated from the Preferred Sscurities and does not enjoy the risks and rewards, rights and abligations af the
Preferred Securities in & principal capacity. The Company has the contraclual right to receive the cash flows genzrated
from the Preferrad Securities, but has a contractusl obligafion to pay any cash flows received to the holders of the Notes
without matenal delay. 10 addition the Company is pronisited from selling or pledging the Preferred Securities other than
g5 securty to the halders of the Motes.

For the same reason. the financial lizhililies relating to the Notes are not recognised, The halders of the Notes are entitled
only to receive the cash flows generated from the Prefered Securities and, therefore, have no recourse to the Company in
the event of dafault.
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3 Taxation

The Campany is registered in Jersey, Channel lslands as an income tax paying company. The general rate of income tax
for companies resident in Jersey (such as the Company) is 0% for the current year of assessment (2018 0%).

4 [ncome receivable on the Preferred Securities

Az gutlined in note 2()), the Preferred Securites are not recognised in the statement of financial position. As the Preferred
Securities are not recoghised neither is the income receivablz on the Prefered Securities. The dividend receivable
matches the amounts payable to the holders ot the Motes and these funds are payable without matenal dslay. The
following infarmation is presented in the financial statemeants in arder to provide information (o the reader,

2019 2018

€ 13

Class vl 354 150 362 800
Class VIl 397,320 404,040
Clase 1 28,025 25,369
Class Vil 400,200 420,210
Class 1X 71.200 TO 400
1,251 §95 1.276,819

5 Preferred Securities

As autlined in nole 2(), the Preferred Securities are not recogrised in the statement of financial position. The following
information is presented in the financial statements in order to provide information 1o the reader. Mo consideration has
besn given 1o the possibility of future losses an the Preferred Securities as any such losses weould have no effect an the
financial position of the Campany, nor on its aggregate financial performance.

Frincipal Principal
amount Fair value amaount Fair value
Issue date 20139 2019 2018 2018
€ € £ £
Class Wl 8 January 2005 45,000,000 40,500,000 45,000,000 41 400,000
Clazz vl 13 February 2005 84,000,000 73,080,000 24,000, 300 TH.E00,000
Clazz | 17 March 2005 4,300,000 3,652,850 4,300,000 3,855,000
Class Vil 4 September 2005 87,000,000 76,690,000 87,000,000 T3 080,000
Class 1X 16 April 2007 40.000.000 34, 000,000 40,000,000 28,200 000

260,300.000 276,822 B50 AE0.300.000 2270 955 000

Pursiant te the Preferred Secunties purchase agresments, the Company has purchased the above Preferred Securities
from the Funding Company 25 part ¢f lhe pass-through arrangement. The Preferred Securities are non-cumulative, non-
voting preference shares of the Funding Company representing awnership interests in the Funding Company.

Incame received by the Funding Company on the Initial Debt Securilies is paid by way of dividerds to the Company, a=
holder of the Preferred Securities, and must be distribulsd to the holders of the Notes without material delay, The payment
of such dividends by the Funding Company is subject to the satisfaction of the Conditions to Dividends and Direclors'
approval. The Ceonditions to Dividends include, among others, satisfaction of certain financizal tests relating to DZB and DZ
BAMK Group.

The Preferred Securilies are perpetual, with no fiked maturity date and are not redesmable al any time at the opticn of the
Company. Each class of Preferred Securities is supported by DZB through a suberdinated support undertaking,
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5 Preferred Securities [continued)

The fair valug of the Preferred Securties zre denved from using guoted prices of the corresponding Motes on the last
trading day of the year. as disclesed in Mote 7, The fair values of the Preferred Securities and the Motes are assessed ta
ke the same as their rsks and rewards ars desmed to be identical anc thers is ra material delay arising from the pass-
through srrangements in place regarding cash flows,

& Share capital

2019 2018
£ £
Authorized:
2 ardinary shares of €1.00 each 2 2
Issued and fully paid;
2 ardinary shares of £1.00 each 2 2

There are no other share classes which would dilute the rohts of the ordinary members. Amongst other rights as
prescrived in the artcles of association of the Company, fe rights of the ardinary members include;

* the right to attend meetings of members. On a show of hands every member present in person or by praxy shall
have one wote and on a pall every member shall have one vote for each share of which the member is a
sharzholder; and

. th= right to recsive dividends reecommended by the Direclors and declared in a general masting.

7 MNotes

As outlined in note 2{)), the Notes are not recognised in the staterment of finencial positian, The following infarmation is
presented in the financial statements in order o provide information to the reader. Mo consideration has besn given to the
poesibility of fulure losses on the Preferred Securities {and thereby on the Notes) as eny such losses would have no effect
oh the financial position of the Cormpany, nor on its aggregate financial performance,

Principal Principal
amount Fair value amaount Fair value
Issue date 2019 2019 2018 20148
€ € € €
Class Vi S January 2006 45,000,000 40,500,000 45 000,000 41,400,000
Class VIl 13 February 2008 24,000,000 73,030,000 54.000,000 75,600,000
Class | 17 March 2006 4,300,000 3,852 850 4,200,020 3,655,000
Class vl 4 September 20006 37,000,000 78,690,000 7,000,020 73,080,000
Class 1X 16 April 2007 40,000 000 34.000.000 40,000 DE0 23200000

_ 260,300,000 236 922 850 260,300,000 222 835.000

The Puplic Programme cecumentation prescnbes that interest will be paid by DZE an the Initial Debt Sscunties held by the
Funding Company. Such interest payments will, in turn. fund dividends paid by the Funding Company on the Praferred
securties held by the Company, Upon receigt, the Campany bas a contractual obligation to pay any cash flows received
to the nolders of the Moles without material delay under the terms of the relevant Notes. Each class of Notes issued by the
Cormpany is referenced to and limited in recourse ta the performance of the corespanding olass of Preterred Securities.
The amaount distributed on the Notes is referenced to and limited in recourse o the recsipt of incame on the corresponding
class of Preferred Secunties. This explains the agency role of the Company, and the need for the fair valuss of the assets
to be equal to the fair values of the Notes.

The distrieutions paid cn the Notes in the year are nol recognised as the holders of the Notes are entitied to receive the
cash flows gensrated from the Preferred Secuwrities ang so, through the pass-through arrangement, the Company has
discharged its obligations to the holders of the MNotes in accordance with IFRS 4.
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7 Notes (continued)

Save far the sbove, the helders of the Metes have no legal right 10 partisipate in the profits of the Company. The holgers of
the Motes are unahle to attend meelings of the Company and have no woting rights in the Company.

Genera! valuation meathiod

The fair values of the Class VI Class VI, Class |, Class VI, and Class |X Noles are determined by using the quated
prives on the last trading day of the year,

The rmest recent trade for the Class VI Note was on 27 December 2018 (2018: 28 December 2018). The price of the trade
was B0% [2018: 824%) of tha nominal valus of the Note with 20,000 units (2018 41,000 units) traded.

The most recent trade far tne Class VIl Nole was an 27 December 2018 [2018; 28 Decermber 2018). The price of the trade
was B7% [2018: 90%) of the nominal value of the MNote with 10,000 units (2018 11,000 units) traded.

The most recent trade for the Class | Mote was on 30 Decemnber 2018 (2018 27 June 20181 The price of the trade was
84.85% [2018: 85%) of the naminal value of the Note with 5.000 units {2018 35,000 units) traded.

The most recent trade for the Class Wil MNote was on 30 Decamber 2018 (2018 28 December 2018). The price of the
frade was B7% (2018 84%) of the nominal valus of the Note with 2,000 units (2018: 23.000 units) traded.

The most recent trade for the Class X Note was an 20 December 2018 (2018; 23 Movember 20183 The price of trade was
65% (2018: 73%) of the naminal valus of the Mate with 3,000 ynits {2018: 119,000 units) tradad,

g Financial risk management

Finanaial Hsk factors

In the opinion of the Directors the Company is nat exposed to market risk, credit risk, liquidity risk ar fair value estimation
and disclosures on financial instrumsnts and associated risks are not necessary due to the limited recourse features of the
Prefarred Securities and the Notes.

8 Fair values of financial instruments

IFR3 13 establishes 2 thres-tier hisrarchy as a fremewark for disclosing fair value based on inputs 1o value the Company's
financial instruments. The hierzrchy of inputs is summarised below:

. quoted prices (unadjusted) in active markets for identical assets or lizbililies [Level 1%

. inputs otner than quoled prices included in Level 1 that are observakle for the gsset or liakility, either direciy fi.e.
& prices) or indirectly (i.e. derived fram prices) (Level 2; and

- inputs for the asset or liakility that are not based on chservable market data {uncbasrvable inpuls) {Level 31
Changes in valuation methods may result in transfers into or out of & financial instrument's assigned level.

At the reporting date, the Preferred securitie and Notes are both considered 1o be level 2 in the fair valys hizrarchy as
there is a low level of market activity regarding the traging of the MNotes and the fair value of the Preferrad securties is
denved from the Moles,

10 Capital management

Capital consists of equity attnbutakls to the equity shareholders. Thers wers no changes in the Company's approach to
capital management during the year. The Company is not suhject to externally imposed capital requirements.

11 Ultimate controlling party

The Campany is a wholly owned subsidiary of D7 BANK AG Dsutache Zenlral — Ganossenschaftsbank, Frankfurt am Main
{'DZB") and is cansolidaled for financial reparling purposes by DZB,
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12 Related party transactions
Shans Michael Hollywood and Richard Charles Germain are slzo Directors of the Funding Company.

Corporate administration services are provided to the Company by Ocorizn Limited, including the provision of the
Company secretary, Dcorian Secretaries {Jersey) Limited and the Directars. Shans Michael Hollywood and Richard
Charles Gemain are Directors of Ocorian Secretaries (Jersay) Limited. Shane Michasl Hollywaood is also a Direclor of

Ozarian Limited.

All relevant expenses are barne and paid by DZB on behalf of the Company and ars not rechargeable to the Cormparny,

Tatal fees borne by DZB on behalf of the Company and paid by DZB directly te Qcorian Limited during the year, amounted
to €45 252 (£30 314) (2018 €20, 540 (£36,581)). Auvdit feas amounting to £60,260 {£51,500) (2018, €58,020 (£53.0001) of
the Company are alzo borme by DZE,
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